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Contact Information

Andrew Donahue
Director, Healthcare Finance Policy,
Operational Initiatives

About Andrew Donahue

As HFMA's Director of Healthcare Finance Policy,
Andrew is responsible for creating content and
providing expertise on a broad array of healthcare
finance topics, particularly areas of great relevance to
senior financial executives. He champions the
collaboration, communication, and translation of
financial information among financial, revenue cycle,
and clinical leaders. Additional focus areas include
accounting, costing, healthcare business trends,
payment models, federal regulations, policy, capital
finance, and treasury and cash management

Prior to joining HFMA, Andrew served on Capitol Hill as
a Senior Policy Advisor and Legislative Assistant for
Health Policy. After Washington, Andrew held various
senior leadership positions in accounting and finance
with for-profit and nonprofit health systems across the
United States.

Andrew earned a bachelor’s degree in Finance from
Virginia Tech, a Master of Health Administration from
Virginia Commonwealth University, and heisa
licensed Certified Public Accountant.

Contact Andrew Donahue

Andrew Donahue B MHA, CPA

Healthcare Financial Management Association
Director, Healthcare Finance Policy

1015 158 5t NW, Suite 600, Washington DC 20005
708.492.3341 (Direct) | adonahue@hfma.org
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Calendar Year 2023

Limited time, bandwidth and political capital
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Mounting Pressure

National health expenditure growth with incremental effects could significantly
outpace GDP growth over the next two to three years.
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Projections of NHE and GDP growth,
pre-COVID-19, % (nominal) 2019—27
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Mounting Pressure

Fiscal
intervention

NHE growth
in following
years

7.6

1970

1971

President Nixon's
executive

order forced
freeze of health-
care prices and
wages

Growth in NHE fell
below GDP growth
by 1973; returned
to elevated levels
in 197477

7.9

1982

1983
Introduction

of Medicare
diagnosis-
related group
payment system

Growth in NHE fell
below GDP growth
by 1984; began to
rise again in 1985

6.0

1990

1997

Balanced Budget
Act enacted,
introducing
sustainable
growth rate

Growth in NHE

fell below GDP
growth by 1994
during the 1990s
managed-care era,
and the second-
longest period

of low growth

from 1994-2000
was sustained by
Balanced Budget Act

Growth in national health expenditure (NHE) above GDP, %6 (not exhaustive)

6.5

2002

2005

Medicaid modifi-
cations included
in Deficit Reduc-
tion Act

Growth in NHE
returned to near
level of GDP
growth by 2004
and stayed low
through 2006

5.5

2009

2010

Medicare pro-
ductivity cuts in
Affordable Care Act

20M

Medicare seques-
tration included in
Budget Control Act

Growth in NHE
fell below GDP
growth by 2011,
the longest period
of sustained low
growth from
2011-19
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Mounting Pressure
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Period of economic recession

1972

Social Security amendments
expand Medicare coverage
to include those with
long-term disabilities

1990

1973
Health Maintenance Organization (HMO)
Act leads to formation of HMOs

1974

Employee Retirement Income Security
Act establishes standards for employer-
sponsored health plans

— Historical US real GDP growth

Medicaid expansion
under OBRA 90" requires
coverage for lowest-
incamne children

US GDP growth (real) from previous quarter, annualized % change (not exhaustive)

2010

— Scenarlo forecast, US real GDP growth

Affordable Care Act expands Medi-

caid coverage, creates an individual

exchange, and limits coverage and

benefit restrictions

2003

Medicare Modernization Act
introduces drug benefit,
tax-exempt health savings
accounts (HSAs), and new
Medicaid managed care
organizations (MCQOs)
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Mounting Pressure
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Mounting Pressure

Exhibit 3

Most provider segments will grow less than 5 percent CAGR from 2021
to 2026 due to cost increases.

Distribution of projected healthcare EBITDA 2021-26 growth rates, %
across provider segments, 2026, $bn He< Hos HMs-10 H>o0
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Anti- |
Hospital Sentiment Rising

PROFITS OVER PATIENTS
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Anti-Hospital Sentiment Rising

h{ma Discover v  Guidance v News &Articles v  Education & Events v  Career Resources v Q @

Healthcare Blame
Game

Healthcare Blame Game,the  Healthcare Blame Game: How Healthcare Blame Game: How

podcast: First episode is here! news outlets mishandled a Kaiser Health News mistook
M omnom medical debt study policy for practice in hospital
i ; ; collections report
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Calendar Year 2023

Limited time, bandwidth and political capital
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Infinite Players
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