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Inpatient FY 2026 Payment Impacts Update 

FY 2026 Medicare Hospital IPPS and LTC Hospital 
Prospective Payment System Proposed Rule (CMS-1833-P) 



IPPS FY 2026 Proposed Rule Update4 May 5, 2025

FY 2026 Medicare Hospital IPPS and LTC Hospital 
Prospective Payment System Proposed Rule (CMS-1833-P) 
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FY 2026 Medicare Hospital IPPS and LTC Hospital 
Prospective Payment System Proposed Rule (CMS-1833-P) 

Additional Reimbursement Impacts of the Rule 
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FY 2026 Medicare Hospital IPPS and LTC Hospital 
Prospective Payment System Proposed Rule (CMS-1833-P) 

Proposed Quality Program Impacts  
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FY 2026 Medicare Hospital IPPS and LTC Hospital 
Prospective Payment System Proposed Rule (CMS-1833-P) 

The FY 2026 Adjustments to the Standardized Amounts:
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FY 2026 Medicare Hospital IPPS and LTC Hospital 
Prospective Payment System Proposed Rule (CMS-1833-P) 

The FY 2026 Wage Index and Capitol Rate Amounts:
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Contract Year 2026 Policy and Technical 
Changes to the Medicare Advantage Program 



10HFMA Revenue Cycle Conference 2025

Contract Year 2026 Policy and Technical 
Changes to the Medicare Advantage Program
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Contract Year 2026 Policy and Technical 
Changes to the Medicare Advantage Program 
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Contract Year 2026 Policy and Technical 
Changes to the Medicare Advantage Program, 

Prescription Drug Benefit Program, Cost Plan Program. 
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Contract Year 2026 Policy and Technical 
Changes to the Medicare Advantage Program 
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Early actions by the new administration suggest increased uncertainty and financial risk for providers.

Increased Uncertainty

15

Source: 
1) https://insidehealthpolicy.com/daily-news/hhs-works-solve-chcs-going-payment-issues-following-omb-freeze
2) https://www.statnews.com/2025/02/11/judge-orders-nationwide-halt-trump-nih-research-indirect-costs/

HHS Works To Solve CHCs’ On-Going Payment 
Issues Following OMB Freeze

Federal payments continue to elude some community health centers, which 

are consolidating or closing locations as they receive partial or no 

payments, following the White House Office of Management Budget’s 

since-paused freeze on federal distributions -- though HHS told Inside 

Health Policy Thursday (Feb. 6) it is working with the Program Support 

Center to “help expedite resolution as quickly as possible.”

“We understand that some Payment Management System (PMS) users 

experienced technical issues last week,” a Health Resources & Services…
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Halt on Trump Administration’s Cuts to NIH Research 
Payments Expanded Nationwide
A federal judge in Boston ordered a nationwide temporary pause on plans 

by the National Institutes of Health to substantially slash research overhead 

payments to universities, medical centers, and other grant recipients.

Judge Angel Kelley of the U.S. District Court for the District of 

Massachusetts issued the temporary restraining order late Monday night in 

response to a lawsuit filed that afternoon by associations representing the 

nation’s medical, pharmacy, and public health schools, as well as Boston…

https://insidehealthpolicy.com/daily-news/hhs-works-solve-chcs-going-payment-issues-following-omb-freeze
https://www.statnews.com/2025/02/07/nih-slashes-indirect-costs-on-all-grants-to-15-percent-trump/
https://www.statnews.com/2025/02/07/nih-slashes-indirect-costs-on-all-grants-to-15-percent-trump/


Trump’s Executive Order 
on Gender Affirming Care

EO 14187 dated Jan. 28, 2025:

1. Defines ‘child” and “children” as individuals 
under 19 years of age; 

2. Proposes to end “chemical and surgical 
mutilation of children”, including puberty 
blockers;

3. Directs Attorney General to develop and 
advocate for a private right of action for 
impacted children and parents, with an 
extended statute of limitations; 

4. Instructs DOJ to enforce laws related to 
female genital mutilation;

5. Preliminary injunction issued on March 4



Trump’s Executive Order 
on Price Transparency
EO 14221 dated Feb. 25, 2025 pushes the enforcement of the 
following within 90 days:

1. Follows the EO 13877 on Transparency of 2019 

2. Require the disclosure of the actual prices of items 
and services, not estimates;

3. Issue updated guidance or proposed regulatory 
action ensuring pricing information is standardized 
and easily comparable across hospitals and health 
plans; and

4. Issue guidance or proposed regulatory action 
updating enforcement policies designed to ensure 
compliance with the transparent reporting of 
complete, accurate, and meaningful data.

5. New rules expected late May 2025



White House Domestic Policy Council Focus

Exploring enhanced 
schema 
standardization for 
payer-submitted 
TiC files.

01
Looking to optimize 
TiC file size without 
compromising 
essential data.

02
Pursuing 
strengthening 
enforcement 
mechanisms.

03



National MRF Values – 
Turquoise Health Tracker









Trump’s EO 14221 Potential 
Impacts For No Surprises Act

Perspectives on the Order:

1. While not explicitly mentioned in the order, 
renewed enforcement of the No Surprises Act 
is expected.

2. The NSA protects patients from surprise 
billing, but enforcement has been limited 
since its passage.

3. Healthcare providers and insurers should 
prepare for new guidance and heightened 
enforcement, particularly regarding good faith 
estimate requirements for self-pay patients 
and out-of-network balance billing.

4. A great deal of discussions in D.C. around 
expediting Advanced Explanation of Benefits. 



Marshall and 
Hickenlooper’s 

Price Tags 
Legislation 

Draft Copy BAI25136 Provider Highlights:

1. Monthly Updates to Machine Readable 
and Consumer-Friendly Pricing Files, Jan. 
1, 2026;

2. Mandatory Listing of 300+ Shoppable 
Services by Jan. 1, 2027;

3. Detailed Price Disclosures, Jan. 1, 2026;
4. Price Estimator Tools Shall Not Be Used 

for the Purposes of Compliance; 
5. CEO/CFO Attestation of Pricing Accuracy;
6. Annual Compliance Audits by HHS; 
7. Escalating CMPs up to $10M for 

Persistent Noncompliance; 
8. Independent Clinical Labs, Imaging 

Providers, and Ambulatory Surgical 
Center Monthly Updated File Inclusion 

9. Itemized Bill/Patient Billing 
Requirements

10. All Providers Support Payer EOBs



Trump’s Executive 
Order on Drug Prices
EO 14273 dated April 15, 2025:

1. Directs HHS to survey hospitals on outpatient 
drug acquisition costs and recommend 
budget-neutral payment adjustments;

2. Implements response to the 2022 SCOTUS 
ruling (AHA v. Becerra) invalidating 340B 
outpatient drug payment cuts;

3. Tasks HHS to evaluate if Part B payment shifts 
drug administration to costlier hospital 
settings and assess site-neutral payment 
options;

4. Acquisition survey rule and Part B proposals 
expected by mid-October (within 180 days).



• Levied 10% tariffs on all trading partners.

• “Reciprocal tariffs” paused for 90 days.

Supply Chain Meets Tariffs

Potential Impact

• Estimated 75% of available US-

marketed medical devices are 

manufactured outside of the 

country.

• 

• 82% of healthcare executives 

surveyed expect costs will increase 

by 15%.

Sources:  
1) Where We Stand: The Fiscal, Economic, and Distributional Effects of All U.S. Tariffs Enacted in 2025 Through April 2 | The Budget Lab at Yale
2) Trump tariffs will escalate costs for hospitals, patients: poll

Overall Price Effects from All 2025 Tariffs Through April 2:

Selected Commodities

https://budgetlab.yale.edu/research/where-we-stand-fiscal-economic-and-distributional-effects-all-us-tariffs-enacted-2025-through-april
https://www.fiercehealthcare.com/finance/trump-tariffs-will-escalate-costs-hospitals-physicians-and-payers-industry-execs-warn


Letter from House Ways & Means Republican Members 
to Dr. Oz and Abe Sutton

Dear Administrator Oz and Director Sutton,

We write to express our interest in the priorities of the Center for Medicare and Medicaid Innovation 
(CMMI) under the Trump Administration. Congress created CMMI to build on the promise of 
valuebased care by testing innovative care delivery and payment models that improve care quality and 
reduce costs to the government. We are concerned with the Center’s history of developing costly 
models that either fail to meet or are not on track to meet that standard which is rooted in statute. 
Furthermore, we strongly believe that prioritizing transparency and communication around changes to 
models is necessary for delivering stability and predictability to participants and will lead to more 
efficient model operations. We believe that with the right leadership, CMMI can produce models that 
promote value over volume, result in meaningful program savings, improve care for the most 
vulnerable beneficiaries living in rural and underserved communities, and better incorporate public 
input. 
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Key Policy Deadlines - 2025



30 The Year Ahead

✓ Telehealth extension 

✓ Hospital at Home 

extensions 

✓ DSH cut delay 

✓ Medicare Dependent 

Hospital (MDH) & Low 

Volume Adjustment (LVA) 

Programs extensions

❑ Long-term (multi-year) 

extension of telehealth or 

H@H program 

❑ “Doc fix” amending the 

2.83% negative adjustment to 

the PFS that started on Jan. 1, 

2025
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E&C Full Committee Mark-Up: May 13, 2025 
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E&C Full Committee Mark-Up: May 13, 2025 
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E&C Full Committee Mark-Up: May 13, 2025 
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E&C Full Committee Mark-Up: May 13, 2025 
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E&C Full Committee Mark-Up: May 13, 2025 
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E&C Full Committee Mark-Up: May 13, 2025 
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Changes Thus Far at HHS…



38

Site Neutrality Initiatives Heating Up!



39

340B Program Concerns Continue with Trump





Questions?
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